® Burton W. Hancock @

100 North 27th, #650
Billings, Montana 59101

August 18, 2000

John R. Baza

Utah Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re:  EXCEPTION LOCATION REQUEST
Dear Mr. Baza:

I hereby request an exception location for the Federal No.17-12 well located in the NEVASWY: Sec
/ 7 _35°T17s-R25E, Grand County, Utah. The exception is needed for geologic and topographic reasons.

Section 17 is all one lease with the same leasehold interest in the offset well, No. 35, as in the
proposed No. 17-12. T operate the No. 35 well and will operate the no. 17-12 well, which I plan to
drill in early October.

Sincerely,

BURTO;N W. HANCOCK

attachment

cc:. BLM Moab
Joe Dyk
Jim Routson

RECEIVED

AUG 2 4 2000

DIVISION OF
OIL, GAS AND MINING

P.O. Box 989, Billings, MT 59103 (406) 259-9554
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WELL LOCATION AUG 2 4 2000
2097 FT. FSL -~ 1684 FT. FWL DIVISION OF
SECTION 17, T47S., R2BE, S.L.B.& M. OlL, GAS AND MINING

GRAND COUNTY, UTAH

SURVEYOR'S STATEMENT

I, MICHAEL W. DRISSEL., a régistered Land Surveyor in the State of

Utah. do hereby state that the well location shown
hereon was staked on the ground based on existing
monumentatlon.@aa<,g physical evidence found in the
field and isb g, to the best of my knowledge.
and Delief 0
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D H SURVEYS INC

118 OURAY AVE.
Grand Junction, CO. 81501-8572

SHEET 1 of 3 JOB NO. 244-00-06 970—245-8749
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SURVEYOR'S STATEMENT

I, MICHAEL W. DRISSEL, a registered Land Surveyor in the State of

Utah. do hereby state that the well location shown
hereon was staked on the ground based on existing
monumentation and/o.Ngnxsical evidence found in the
field and 1is corngc%Apg tie best of my knowledge.
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Burton W. Hancock

Federal No. 17-12

Lease U-05003

NESW - Section 17 T17S, R25E
Grand County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable

title to those rights in the subject lease which would entitle the applicant to conduct operatlons
thereon.

Be advised that Burton W. Hancock is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the

. leased lands.

Bond coverage for this well is provided by UT 0270 (Principal - Burton W. Hancock) via surety
consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
§ 3106.7-2 continuing respon3|b|l|ty are met. ‘

Th|s permit will be valid for a period of one year from the date of approval. After permlt
termination, a new application must be filed for approvai.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions and the approved plan wnll be made available to field representatives to insure
compliance. '
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A. DRILLING PROGRAM

There shall be three bleed lines coming off of the choke manifold. Only two lines
are shown on the choke manifold schematic provided in the APD. The third line
should come off the “T” where the pressure gauge is shown. Other than the
choke manifold, the proposed BOPE is in a 2M configuration, and is adequate for
this depth in this area. Installation, testing and operation of the system shall be
in conformance with Onshore Qil and Gas Order No. 2.

The air drilling requirements outlined in Onshore Oil and Gas Order No 2, part
l.E., Specual Drilling Operations, shall be followed.

Concurrent APD approval from the State of Utah Division of QOil, Gas & Mlnmg is
required before conducting any surface dlsturblng activities.
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SURFACE USE PLAN

Surface disturbance and vehicular travel will be limited to the approved location and
access route. Any additional area needed will be approved in advance.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the blooie
line will be directed into a sloped bank of soil material.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR 3162.6. When the well is abandoned, the abandonment
marker must be at least four feet above restored ground level and must be inscribed with
the following: operator name, lease number, well name and surveyed description
(township, range, section and either quarter-quarter or footages).

The operator shall be responsible for weed control on the disturbed areas of the well site
and access. Prior to spraying weeds on public lands, the operator will submit a Pesticide
Use Proposal (PUP) to BLM for review and approval of the herbicide and metheds te be

used. '

In the event the well pad or road is graveled or surfaced, the material will be removed
prior to recontouring the surface for rehabilitation.

During reclamation, the area will be scarified as specified in the APD. The scarified
areas will be left in a rough condition to retain moisture, and the soils will be dry and -
loose prior to seeding. The areas will be broadcast seeded between October 1 and
December 31 with the following mixture of pure live seed (PLS):

Indian ricegrass
Russian wildrye
Crested wheatgrass
Perennial mountain rye
Fourwing saltbush

3 pounds per acre
1 pound per acre

3 pounds per acre
2 pounds per acre
3 pounds per acre
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Required verbal notifications are summarized in Table 1, attached. OIL, GAS AND MINING

C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

~ Building Location- Contact the BLM Natural Resource Protection Specialist at Ieast 48-hours

prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Qil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed, with
the Moab Field Office, for approval of all changes of plans and subsequent operations in
accordance with 43 CFR § 3162.3-2. Safe drilling and operatmg practices must be observed.

Dnlllng Susgensnon - Operations authorized by this permit shall not be suspended for more
than 30 days without prior approval of the Moab Field Office. All conditions of this approval
shall be applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, .Ieaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field

Office will be notified when the well is placed in producing status. Such notification may be
made by phone, but must be followed by a sundry notice or letter not later than five business
days following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Offlce The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs,
core descriptions, core analyses, well test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested samples (cuttings and/or samples)
will be submitted to the Moab Field Office.



Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or
approval to continue the venting/flaring as uneconomic is granted. In such case, compensation
to the lessor shall be required for that portion of the gas that i is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the
Moab Field Office for off-lease measurement, off-lease storage and/or commingling (either
down-hole or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must
be obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR § 3162. B.
Final abandonment. will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of the

“Moab Field Office or the appropriate surface managing agency.

RE ‘f’f.'i



TABLE 1
NOTIFICATIONS

}

Notify Jack Johnson at 435-259-2129 or Rich McClure at 435—259-21270f the Moab Field Office
for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth |
If the people above cannot be reached, notify the Moab Field Office at (435)‘259-21 00. If
unsuccessful, contact the person listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case

of newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
(435) 259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
‘ Home: (435) 259-2214
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g WORKSHEET Q
PLICATION FOR PERMIT TO DRI

APD RECEIVED: 09/05/2000 API NO. ASSIGNED: 43-019-31382
WELL NAME: FEDERAL 17-12
OPERATOR: HANCOCK, BURTON W ( NO460 )
CONTACT: JOE DYK PHONE NUMBER: 406-245-5077
PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 17 1708 250E
SURFACE: 2097 FSL 1684 FWL Tech Review Initials Date
BOTTOM: 2097 FSL 1684 FWL . ,
Engineering
GRAND ‘
STATELINE ( 260 ) Geology
f
LEASE TYPE: 1-Eelere] Surtace
LEASE NUMBER: U-05003
SURFACE OWNER: @ |-Federel
PROPOSED FORMATION:
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
L//j:Plat R649-2-3. Unit
Bond: Fed¥V1l] Ind[] Sta[]l Feel] R649-3-2, General
(No. UT-0270 ) Siting:
_Ji__ Potash  (Y/N) V///R649—3—3. Exception
M il Shale (Y/N) *190 - 5 (B) /
Water Permit Vv Drilling Unit
Y . /
(No.  Muntelpe ) Board Cause No: /3_& /17 /40
N rpocc Review | (Y/N) Eff,Da?e’ g-28-8L —
(Date: ) Siting: 5oy /.. Jil Uit Boxadary £.2000" 1 0

ﬂbﬁ Fee Surf Agreement (Y/N)

R649-3-11.

thrm //c/

¢ 200'ﬂ- \ld'l*fr"-né( 14/7
Directional Drill

COMMENTS :

Blim K‘Llprv. §-3L 2000

STIPULATIONS @ Yopoed—  \\ppp skt




Utah Oil Gas and Mining

COUNTY: GRAND

OPERATOR: HANC’CK, BURTON (N0460)
FIELD: STATE LINE (260)
SEC. 17, T17S, R25E,

CAUSE: 13-6(1) / 160' &
R649-3-3/EX LOC

* FEDERAL 6-14

FEDERAL 6-18

T17S R25E

“ FEDERAL 7-4

* HANCOCK FED &3

FEDERAL 7-8

#*
HANCOCK FED 8-10

*WINTER CAMP 7-14

STATE LINE FIELD

HANCOCK FEDERAL 17-3

HANCOCK GOVT 20

<
hd
RAL 8-10
L 3

HANCOCK GOVT 4

HANCOCK STATE 16-3

R

-2 @ -
STATE 16-1

# FEDERAL QUINCCO 18-4 ke F:DER:L =

CAUSE 13-6(1) / 160 e
DK-MR (8-28-86) ®
L £ HANCOCK GOVT 35
o) & * JOREVANO
FEDERAL 17-12
< BRYSOM CANYON U1
¢ HANCOCK 33
= LINNEY

® WEST BAR-XU 1

HANCOCK FED 2041

HANCOCK GOVT 44 -
? HANCOCK-GOVT 14

FEDERAL 25-1
-4

WINTER CAMP U 28-2 (GLISSON USA)
&

PREPARED 8Y: LCORDOVA
DATE: 8-SEPTEMBER-2000




Moab Field Office 3162

82 East Dogwood UTU05003

Moab, Utah 84532 . UTU-062
JUN -8 2000

Burton W. Hancock
P. O. Box 989
Billings, Montana 59103

Re: Application for Permit to Drill
Well No. Federal 17-12
NESW Sec. 17, T. 17 S., R. 25 E.
Lease UTU05003
Grand County, Utah

Gentlemen:

The above referenced application was received May 31, 2000. Your Application for Permit to Drill
(APD) has been determined to be administratively complete.

A final decision on your APD will be made at the earliest date possible following completion of the
required National Environmental Policy Act (NEPA) documentation. If you have any questions,
please contact Marie McGann at (435) 259-2135.

Sincerely,

/s/ William Stringer

Assistant Field Manager
Division of Resources

cc: Mr. Joel Dyk
1360 Highway 6 & 50
Loma, Colorado 81524

MMcG_ann:mm:6/5/2000
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SEP 1 1 2000

- DIVISION OF
OIL, GAS AND MINING




.
N

T R Y e . 1 URIM ALTROVED

» éonn 3160-3
Gy 195D UNLTED STATES  ““emillg™ " Expie: \Shruny 29, 1998
R DEPARTM? OF THE lNTER'OR ‘ W 1RAKK vnw'na'mm :);m.;l-ln. no,
BUREAU LAND MANAGEMENT ; U-05003
APPLICATION FOR PERMIT TO DRILL OR DEEPEN T PSR TR Twne RanE
Yo, TUPA OF WONK ’ ) “N/A
) DRILL m . DEEPEN D T, UNIT AORREMENT Maia
boTEROr WML & S i -U “N/A
vl ROE il B Fakn IR AT FAMA WIS, 1, o .
ok B . = W " “Federal No. 17-12
0. ATWHLLND, -'

Burton W. Hancock
"3 ADOAERS AND TILONIORDND,

P. 0. Box 989 Billings, MT 59103 IO iR TR L SR
47 TovaT 0N 6F Wacl (Beport 1ooation EIRATIF An% in hecordance with wnF BUALD TCquItementng ) Stateline

At murineo 1684' FWL 2097' FSL Section 17 nggql/g//\] I ::ﬁ".‘;‘,ﬂ:,"' oi;f.i.:.

At proposed prod, wono : L ] 7 2 3‘? E ,
R i o NESW Sec 17 T17S -R25E
{3 TinTARGE I% WiL¥a ARG VIRECTION FAOW WEALEAT TOWH OR FORY SFFIREF 13, COUNTT Or Taaian | 18, ATATE
23 miles Northwest of Mack, Colorado ‘ Grand _ uT
“IE TIRVANGE FROM TROPURERY YO Wi, OF ACAES IN LEARD 17, %0, OF ACREN ARRIGNED
- 1GCATION 10 NEARENT 1684 " o CTR YU WALL
1006 .48 acres 160 acres

rﬂvnﬂ o LEARN LINY, TT.

(Alng_to pearsat drlp. unit line, I any) —t -

15, DISTANCD FRGH THOLURKD LUCATIONS ' 10, rmousy veerl 45, NOTARY UN CANLA TOULR :
20 NEAUNST. WELL, DRILLING, COMPLOTED, :

on AtHLIRD Tow, oK TRIE MMM PR 1 769 ' (Govt 3I5) 4000 ft LAL ;
Wi BikiAndna (Rhow whether DF, KX OR, w8 R ) - ks W W WL WA
5569' GR ‘ ) . August 22, 2000
. PROPOBBD CABING AND CRMRRTING PROGRAN
AIER OF NOLE QRAINE KIYH FIF CRAING wWEIOHY FER FOOT ARTTINU DETIN QUANTITE OF CEMRHT

T ‘% ?92" K~ T 115 e tCt , '
7778 =9 1694 4000 225 sx 10.2 Thixotrepic

‘See attacﬁed plan

Fl

IN ABOVE SPACI BESCRINE PROFOSBD PROGRAM: I propousl Is to deepen, glve datn on prexeat productive sooe sl propored new productiva zone, If proporal I8 o ddll ot
deepan dlcactionally, gl Alnent data on rubrucfaty foeations and mensyred and irun vertieal deplis, Glve blmwaul praventer program, iy, i

LI '
sHinnn ___qw//hh/ nne Petroleum Engineer. om w 0

UL _
1 e e —

{This space for Federatlot State ofice use)

L{3’0 /?’3/382- N MEROVAL DATR ' . s

bohds legal or aquitable title to those: d.ﬂs-ln (he subjoct lense which would entille the appicant 10 candict operntluns theccon.

peco o HILL q\\\ \\\‘D o

FARMIT XO,

iPECLAMATION SPECIALIST fij—

*See Inshrucitons On Reverse Side
rny person knowlingly and willfully to muke lo kny depariment or apency o! the

RECEIVED

m,smgynm, - - SEP1 2000
- ’ DIVISION OF

OIL, GAS AND MINING

AYFROVRD DY

T"Ic ‘8 U's-rc- s.(’."ﬂl! lool' mik
Upitad Siates Anv falan flaitinge re R



5280.00°

{c.L.0.)

SHEET 1 of 3 JOB NO. 244—-00-06 970—-245—-8749

LA L

§89 *51'W (6.L..0.) 5272.08°

BURTON HANCOCK
__FED._47-12
GRD. ELEV. = 5571.6

B e

NOO *03°'00"W

|
|

0 500' 1000

I S

SCALE 1* = 1000°'

2635.87° l (6.L.0.) 25640.00°

NEE *45°'54E .
— i — N 685" N
' BURTON HANCOCK | LEGEND
| | GOV'T #35 - ,
PAD ELEV. = 5525.6 i 6.L.D
‘ ® gRASS CAP
I x
| I 8 R( SET #3 RERAR
| a :
| :
Q
| z
- - . L] 6 o [] L] » s
Seg52'W  (6.L.0.)  2636,1 B9 51 44°W  WEAS.) 2636, 14

WELL LOCATION
2097 FT. FSL - 1684 FT. FAL
SECTION 47, T47S, R25E, S.L.B.& M.
GRAND COUNTY, UTAH

SURVEYOR'S STATEMENT

I, MICHAEL W. DRISSEL, a registered Land Surveyor in the State of
Utah. do hereby state that the well location shown

hereon was staked on the ground pased on exl
monumentation and/olsphygical evidence found @ElVED;
field and is corngQ}hkMngﬁ best of my knowle .
!
/

and belief. :‘,:"éo@'...v"""-.,.{fz ) SEP 1 1 2000
DIVISION OF
2300 OIL, GAS AND MINING
D H SURVEYS INC
118 OURAY AVE

Grand Junction, CO. 815018572




Application for Permit to Drill
Federal No. 17-12

NESW Section 17, T17S8-R25E
Grand County, Utah

. Surface formation is the Mancos shale.

. - Anticipated Geologic Markers: Mancos at surface, Dakota silt at 3621, Dakota sand
at 3711°, Morrison at 3836°.

. Gas is anticipated in the Dakota and Morrison. No oil or other minerals are
anticipated. No water sands are expected.

. Proposed casing program: See item #23 of form 3160-3.

. Pressure Control equipment: See attached Well Control Plan and schematic of
contractor’s BOP stack. BOP’s will be tested prior to drilling out from surface casing
and checked daily.

. Air or mist drilling will be used to drill the surface hole and casing will be set and
cemented with a rathole rig. Then the drilling rig will be moved in to air drill out under
the surface casing.

. Auxiliary Equipment: See Well Control Plan.
. The electric logging program will consist of a DIL log from TD to the base of the
surface casing and GR-CNL-FDC log on the bottom 1000 feet of the well. No cores

or drill stem tests are planned.

9. No abnormal pressures or temperatures are anticipated. No poisonous gas is
anticipated.

10. Anticipated spud date is August 22, 2000, Completion operations should commence
within 30 days of drilling rig release.

11. Survey plats are attached.

12. The gas is not dedicated at this time.

13. Burton Hancock’s Statewide Bond is UT .

14. The completion program will be designed after the logs have been evaluated.

RECEIVED
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WELL CONTROL PLAN

. Surface casing: 8-5/8”, 24#/ft, STC, K55 set at 300 feet and cemented back to surface

with 115 sacks Class G + 3% CaCl2 + Y #/sk celloflake. (Yield is 1.18 cu ft/sk)

. Casing head F lénge: 8-5/8” by 4-1/2” 600 series casing head with two 2" 2000 psi

outlets.

. Blow out preventer: The drilling rig is equipped with a 10”, 3000 psi double gate

hydraulic Shaffer BOP (or equivalent) with drill pipe rams and blind rams to meet
requirements for a 2000 psi stack as indicated in On Shore Order No. 2. All fill, kill,
and choke lines will be a minimum of 2, 2000 psi WP. A rotating head will be used
while air or mist drilling. A new rubber will be installed before drilling through the
Dakota. Pipe rams and Hydril will be function tested daily and blind rams on each trip
when out of the hole with drill string. BOP’s will be tested to 2000 psi but not more
than 70% of the casing burst pressure prior to drilling the surface casing shoe joint.

. Anticipated bottom hole pressure gradient is less than 0.23 psi/ft. No abnormal

temperatures or hydrogen sulfide gas are anticipated.

Burton Hancock

o (Wl

Jod Dyl(, Consulting Petroleum Engineer

RECEIVED
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SURFACE USE PLAN

Burton Hancock

Federal No. 17-12
NESW Sec. 17, T17S-R25E
Grand County, Utah

1. EXISTING ROADS

~ See maps #1 and #2. This proposed well is located 23 miles from Mack, Colorado.

Proceed 9.1 miles west of Mack on Highway 6 & 50. Turn right on 2 Road and go 4.2
miles to the State line. Continue 5.8 miles on 2 Road. Turn left at Y in road and go 2.4
miles to new well road. Turn north and go 0.4 miles to the well.

2. NEW ROADS

The proposed 0.4 miles of new road will be constructed with an 18 foot travel width.
Total disturbance width will be 30 feet. All of the proposed access road is within the lease
boundary. A cultural survey has been performed on the new road and location area. The
topsoil will be wind rowed on the east side of the road. '

3. LOCATION OF EXISTING WELLS
3 producing wells and 4 dry holes are located within a one mile radius. See map #3.
4. LOCATION OF PRODUCTION FACILITIES

Upon completion of the well as a producing gas well, sufficient facilities to handle gas
production will be installed. This includes a heated separator, a meter run and an
evaporation pit constructed with an 8’ dia. Culvert buried 8’ in the ground. A submittal in
accordance with Onshore Order #7 will be completed at that time. All facilities will be
painted Pinyon Green to blend in with the natural surroundings.

5. LOCATION AND TYPE OF WATER SUPPLY . '
7\! 7// [ Mens QJYO/ %/

Water will be pulled from the Ute water tap at Mack, Colorado.
6. SOURCE OF CONSTRUCTION MATERIALS

No construction materials will be used other than native materials. Soils from cuts will be
used is fills. Only upon completion will outside material be brought in if deemed necessary
for production operations.

7. METHODS FOR HANDLING WASTE MATERIALS

RECEIVED

SEP 1 1 2000
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Cuttings will be buried in the reserve pit at cleanup. Garbage and other waste material will
be contained in a trash cage which will be dumped at an approved sanitary land fill.
Human waste will be contained in chemically treated porta—pottles

Drilling fluids will be contained in the reserve pit and left to dry out before reclamation of
the pit. Flow back from completion opérations will also be contamed in the reserve pit. Oil
will not be put in the reserve pit.

If the well is productlve, produced water will be disposed of on site for 30 days or 90
days with the permission of the State Petroleum Engineer. After that time, application will
be made for the approval of a permanent disposal method in compliance with the rules and
regulations of the State of Utah and Onshore Order No. 7.

8. ANCILLARY FACILITIES

A 2-7/8” welded steel surface pipeline will be lain across to the Hancock Government No
35 well approximately 1900 feet east of the Federal No. 17-12. Construction will
commence upon approval of the Sundry notice for this line. :

9. WELLSITE LAYOUT

See plat #2 - Pit and pad layout
See plat #3 - Cross sections of pit and pad

This location will be constructed large enough to accommodate the drilling rig and
associated equipment with allowance made for future completion and production
equipment. In addition to the location indicated on the attached plat, it is proposed to
remove existing grass and vegetation a radial distance of 75 feet from the reserve pit. This
will act as a fire barrier in the event gas flaring while drilling is necessary.

Top soil will be stripped to a depth of 4” and stockpiled on the Soixthwest edge of the
location. No top soil stripping will be done when soils are saturated to a depth of 3” or
frozen below the stripping depth.

The reserve pit will be fenced on three sides prior to drilling activity and closed off on the
fourth side after drilling is finished. 52” by 16 ¢ livestock panels will be used to fence the

pit.

All construction activities will be confined to the minimum area necessary. The exterior
boundaries of the construction area will clearly marked prior to any surface disturbing
activities or vegetation removal.

All brush will be cleared prior to removing any soil and stockpiled on the north edge of the
location and will be kept separate from the topsoil stockpiles. The brush will be used for

mulch afer the disturbed area has been re-seeded.
RECEIVED
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10. PLANS FOR RECLAMATION OF THE SURFACE

A biodegradable mulch may be required if soil erosion or vegetation establishment is
determined to be a problem by the authorized officer on the access or location
reclamation, ‘

All disturbed areas will be seeded with the approved seed mixture. Seed tags will be
. submitted to the area manager within 30 days of seeding.

Seed bed will be prepared by contour cultivating 4 - 6” deep and drilling seed %2 to 1”7
deep following the contour. In areas that cannot be drilled, seed will be broadcast at 1.5
times the application rate and then dragged for cover.

Seeding will be completed after September 15, 2000 and prior to October 31, 2000, if
feasible, but no later than the fall of 2001. -

4

If the well is a producer:

Burton Hancock will upgrade and maintain access roads as necessary to prevent soil
erosion and accommodate year round traffic. Areas unnecessary to production operations
will be reshaped, cultivated on the contour, and seeded with the approved seed mixture
with a drill ¥ to 1” deep. Areas where seed cannot be drilled will be broadcast seeded at
1.5 times the approved application rate and dragged for seed cover. The top soil will be
saved for use during final reclamation unless the site can be recontoured to blend with the
natural topography as required for the final abandonment. Perennial vegetation will be
established. Additional work will be required in the case of seeding failures. All permanent
facilities will be painted Pinyon green to blend with the natural environment.

If the well is abandoned/dryhole:

Burton Hancock will restore the access road and location to blend with the natural
topography. During reclamation of the site, fill material will be pushed into cuts and up
over the back slope. No depressions will be left that could trap water or form ponds. Top
soil will be distributed evenly over the location and seeding according to the approved
seed mixture. The access road and location will be ripped or disked prior to seeding.

The area is considered to be satisfactorily reclaimed when:

a) Soil erosion resulting from the operation has been stabilized.

b) A vegetative cover at least equal to that present prior to disturbance and a plant
species composition at least desirable as that present prior to disturbance has been
established. Establishment of seeded species in the approved seed formula will be

considered as acceptance. |
RECEIVED
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11. SURFACE OWNERSHIP
All lands involving new construction are federal lands.

12. NOTIFICATIONS

|

|

Additional work will be required until these conditions are satisfied.
|

\

|

\

|

|

}

| Burton Hancock will contact the Grand Resource Area Manager at least 24 hours prior to
| commencing construction or maintenance of the access road and/or well pad.

Burton Hancock will immediately bring to the attention of the Grand Resource Area
Manager any and all antiquities or other objects of historic or prehistoric ruins, artifacts,
or fossils discovered as a result of operations under this permit. Burton Hancock will
immediately suspend all activities in the area of the object and will leave such discoveries
intact until told to proceed by the area manager. Notice to proceed will be based upon the
evaluation of the cultural significance of the object. Evaluation will be by a qualified
professional selected by the Area Manager from a federal agency insofar as practical.
When not practical, Burton Hancock will follow the mitigation requirements set forth by
the area manager concerning protection, preservation, or disposition of any sites or
material discovered. In those situations where the area manager determines that data
recovery and/or salvage excavations are necessary, Burton Hancock will bear the cost of
such data recovery and/or salvage operations. ' '

The Grand Resource Area Manager will be notified at least 24 hours prior to commencing
reclamation work.

13. LESSEE’S OR OPERATOR’S REPRESENTATIVES AND CERTIFICATION

Joel V. Dyk Jim Routson

1360 Highway 6 & 50 P. O. Box 3394

Loma, Colorado 81524 Billings, Montana 59103
Office Phone: (970) 858-7546 Office Phone: (406) 245-5077
Home Phone: (970) 858-0536 Home Phone: (406) 656-4325

Cell Phone: (970) 250-9770

1 hereby certify that I, or persons under my direct supervision, have inspected the
proposed drillsite and access route; that I am familiar with the conditions that currently
exist; that the statements made in this plan are, to the best of my knowledge, true and
correct; and that the work associated with operations proposed herein will be performed

by Lone Mountain Production Comﬁ;ly and it’s contractors and subcontractors in
mml %0 | 7.000 (t

conformity with this plan and the te Jd conditipns under which it is approved.
1./ 5 |
| Date

Joel V| Dyk, Conﬂxlting Petroleum Engineer R E C E HV"E D

| . SEP 1120
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@ CROSS SECTIO

LONE MOUNTAIN PROD.
BURTON HANCOCK

FEDERAL 17-12

SECTION A — A’

EXISTING GROUND
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@\ State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801

Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director J| 801-538-5340
Lowell P. Braxton [ 801-359-3940 (Fax)

Division Director § 801-538-7223 (TDD)

Michael O. Leavitt
Governor

September 11, 2000

Burton W. Hancock
PO Box 989
Billings, MT 59103

Re:  Federal 17-12 Well, 2097' FSL, 1684' FWL, NE SW, Sec. 17, T. 17 South, R. 25 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous

operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31382.
B

ohn R. Baza }

Sincerely,

Associate Director
er —
Enclosures
cc: Grand County Assessor

Bureau of Land Management, Moab District Office



Operator: Burton W. Hancock

Well Name & Number Federal 17-12

API Number: 43-019-31382

Lease: U-05003

Location: NE SW Sec. 17 T. 17 South R. 25 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338
. Contact Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.
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DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
Name of Company: HANCOCK., BURTON W
Well Name: FEDERATL 17-12
ApiNo..__ 43-019-31382 LEASE TYPE: FEDERAT,

Section__17  Township__ 178 Range __ 25E County __ GRAND

Drilling Contractor HAYES DRILLING RIG#__1

SPUDDED:

Date___ 01/18/2001

Time

How DRY

Drilling will commence

Reported by JOE DYKE

Telephone # 1-970-250-9770

Date 01/19/2001 Signed: CHD




@® Burton W, Hancock @
100 North 27th, #650
Billings, Montana 59101

January 19, 2001

State of Utah

Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210
P.O.Box 145801 =

Salt Lake City, Utah 84114-5801

RE: NOTICE OF SPUD
FEDERAL NO. 17-12 ‘
SESW SECTION 17: T17S-R25E
GRAND COUNTY, UTAH

Gentlemen'

“Enclosed is one sundry notice; in. dupllcate notlfymg,the Division.of Oil, Gas, & Mining that the
Fedetal No. 17-12 well was spud at 1:00 p.m. on January 17, 2001.

Should you have any questlons or need further information please contact me at (406) 245-5077 or
Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).

Sincerely,

~ LONE MOUNTAIN PRODUCTION COMPANY

g0+ (ST

James G. Routson '~
Consulting Petroleum Engineer
enclosures

: [ e
cc: Joe Dyk Foolomiv e

Nt 22 28

CiViSION OF
CiL, CAS AND LLNING

P.O. Box 989, Billings, MT 59103 (406) 259-9554




Form 3160-5 SUBMIT IN Form Approved.
(June 1990) TRIPLICATE* Budget Bureau No. 1004-0135
UNITED STATES {Other Instructions on Expires : March 31, 1993
DEPARTMENT OF THE INTERIOR reverse side)
i . 5. LEASE DESIGNATION AND SERIAL NO.
( BUREAU OF LAND MANAGEMENT UTU-05003
SUNDRY NOTICES AND REPORTS ON WELLS &.TF INDIAN, ALLOTEE OR TRIBE NAVE
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT-" for such proposals
SUBMIT IN TRIPLICA TE 7.1F UNIT OR CA, AGREEMENT DESIGNATION
1. TYPE OF WELL
oL, GAS SINGLE MULTIPLE 8. WELL NAME and No.
wew, [ WELL omer [ ] zone Y] ZONE O Federal No. 17-12
2. NAME OF OPERATOR ' 9. API WELL NO.
Burton W. Hancock , . 43-019-31382
3. ADDRESS OF OPERATOR 10. Field and Pool, or Exploratory Area
P. O. Box 989, Billings, Montana 59103 (406) 259-9554 State Line
4. LOCATION OF WELL (Footage, Sec, T., R., M., or Survey Description) 11. County or Parish, State
2097’ FSL, 1684’ FWL Section 17-T17S-R25E Grand County, Utah
(SESW)
2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment ' D Change of Plans
D Recompletion D New Construction
VA‘ Subsequent Report D Plugging Back D Non-Routine Fracturing
D Casing Repair D Water Shut-Off
D Final Abandonment Notice D Altering Casing D Conversion to Injection
’ IX] other Notice of Spud D Dispose of Water
(Note: Report results of multiple completion on Well
C ion or R pletion Report and Log Form)
13. Describe the Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. 1f a well is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The Federal No. 17-12 well was spud at 1:00 p.m., January 17, 2001.

Drilled 12” surface hole to 294° with air and mist. Ran 7 jts. 8-5/8”, 24# casing to 291° KB. Cemented with
150 sx. Type 3, 5% salt, cement to surface. Tested BOP’s and lines to 2000 psi. Tested casing to 2000 psi.

e e
i e T35y
? C e S " = "=
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14. 1 hereby certity that the foregoing is true and correct.

Signed : Q’[M - W Title: Consulting Petroleum Engineer Date: Janunary 19, 2001

(This spacé _for Federal or State office use)

APPROVED BY: TITLE: DATE:

CONDITIONS OF APPROVAL IF ANY

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions of Reverse Side



® Burton W. Hancock ¢

100 North 27th, #650
Billings, Montana 59101

January 24, 2001

State -of Utah :

Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210

P..O. Box 145801

Salt Lake City, Utah 84114-5801

RE: SUNDRY NOTICE
ENTITY ACTION FORM - FORM 6
REPORT OF WATER ENCOUNTERED - FORM 7

Gentlemen:

Enclosed is‘one sundry notice, in duplicate, advising of the current status of the Federal No. 17-12
well. Also enclosed is one Entity Action Form and one Report of Water Encountered Form, each

in duplicate.

Should you have any questions or need further information please contact me at (406) 245-5077 or

Joe Dyk at (970) 858-7546 (office) or (970) 250-9770 (cell).
Sincerely,
BURTON W. HANCOCK

- odian

Jénes G. Routson
Consulting Petroleum Engineer

enclosures

e "Joe Dyk

P.O. Box 989, Billings, MT 59103 (406) 259-9554

- RECEIVED

JAN 29 2001

DIVISION OF
OIL, GAS AND MINING



Form 3160-5 SUBMIT IN Form Approved.
(June 1990) . : TRIPLICATE* Budget Bureau No. 1004-0135
UNITED STATES (Other Instructions on Expires : March 31, 1993
DEPARTMENT OF THE INTERIOR reverse side) -
. 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-05003
SUNDRY NOTICES AND REPORTS ON WELLS 6 TFINDIAN, ALLOTEE OR TRIBE NAVE
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT--" for such proposals
SUBMIT IN TRIPLICA TE 7. IF UNIT OR CA, AGREEMENT DESIGNATION

1. TYPE OF WELL
oI GAS SINGLE MULTIPLE 8. WELL NAME and No.
wewe [ wee [X orner [ ] zone [ ] ZONE O Federal No. 17-12
2. NAME OF OPERATOR 9. APl WELL NO.

Burten W, Hancock 43-019-31382
3. ADDRESS OF OPERATOR 10. Field and Pool, or Exploratory Area

P. O. Box 989, Billings, Montana 59103 ‘ (406) 259-9554 State Line
4. LOCATION OF WELL (Footage, Sec, T., R, M., or Survey Description) - 11. County or Parish, State

2097 FSL, 1684’ FWL Section 17-T17S-R25E Grand County, Utah

(SESW)

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D Notice of Intent

O

Abandonment Change of Plans

00

Recompletion New Construction

g Subsequent Report Plugging Back Non-Routine Fracturing

L]
.
Casing Repair D Water Shut-Off
L
L]

KOO0

D Final Abandonment Notice Altering Casing Conversion to Injection
Other Run casing Dispose of Water
(Note: Report results of multiple completion on Well
Completion or R letion Report and Log Form)

13. Describe the Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If a well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Drilled 7-7/8” wellbore to 3921°. Ran E-logs.
Log Tops: Dakota Silt @ 3556 (+2020°); Dakota Sand @ 3624° (+1952°); Morrison @ 3812 (+1764°).

Ran 4-1/2” casing to 3899 KB and cemented with 225 sacks of Class “G”, 8% calseal.

Rig released @ 9:00 p.m., 1/24/01. F%: E C E’f Evﬁz ﬁ

JAN 29 2301

DIVISION OF
OIL, GAS AND MINING

14. 1 hereby certify that the foregoing is true and correct.

Signed : Title: Consulting Petroleum Engineer Date: Janunary 25, 2001
(This spade for Federal or State office use)
APPROVED BY: TITLE: DATE:

CONDITIONS OF APPROVAL IF ANY

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions of Reverse Side



FORM 7

STATE OF UTAH

DIVISION OF OIL, GAS AND MINING

REPORT OF WATER ENCOUNTERED DURING DRILLING

1. Well name and number: _

Federal No. 17-12

APl number: __43-019-31382

2. Well Location: QQ SESW _ Section _17 _ Township _17S Range _ 25E County _ Grand

3. Well operator: Burton W. Hancock

Address: P. O. Box 989

Billings, M 59103

4. Drilling contractor:

Hays Petroleum Campany Inc,

Phone: __(406) 259-9554

- Address:

226% E. Main Street

Rangely, CO_81648-2728

5. Water encountered (attach additional pages as needed):

Phone: (970) 675-8491

DEPTH VOLUME QUALITY
FROM T0 (FLOW RATE OR HEAD) (FRESH OR SALTY)
3878" 3886° not measured unknown
(wet while air drilling)
JAN 2.3 ZBT
PRIV IIENE Py 1 o~
LAY IWIINSL Y L)
OlL, GAS AND MINING
6. Formation tops: Dakota Silt 3556" (+2020°)
__Dakota Sand 3624" (+1952°)
Morrison 3812° (+1764°)
™ 3921"

if an analysis has been made of the water encountered, please attach a copy of the report to this form.

| hereby certify that this report is true and complete to the best of my knowledge.

Name & Signature: _

Date: _1/24/01

Title: Petroleum Engineer

Ji
@’

G. Routson



- - i

STATE OF UTAH
DIVISION OF OiL. GAS AND MINING operaTor _ BuUrton W. Hancock . QPERATOR CODE NOG28- 046 ¢
ENTITY ACTION FORM - ooem rorm s aooress . P-_O. Box 989 prone no. (406 , 259-9554. '

Billings, Montana 59103

OPERATORS MUST COMPLETE FORM UPON SPUDDING NEW WELL OR WHEN CHANGE I[N OPERATIVONS OR INTERESTS NECESSITATES CHANGE IN EXISTING ENTITY NUMBER ASSIGNMENT.
ACTION CURRENT NEW AP | NUMBER WELL NAME WELL LAQCATION SPUD EFFECTIVE
CODE ENTITY NO.{ENTITY NO. DATE DATE

Q0 SC TP RG COUNTY
. L3
WE/S
A 1999992 (/3227 | 43-019-31382| Federal No. 17-12 sesw| 17 | 17s| 258 | Grand 1/17/01 |/-17-0/
COMMENTS: ‘
du/ - F2-o/ @
) -
N -3
| (]
COMMENTS : O .=
=20
(ol
op
o
S
oy
o
L —
COMMENTS : O
COMMENTS:
COMMENTS:

i —_—
~ ESTABLISH NEW ENTITY FOR NEW WELL Q W N %

A
B - ADD NEW WELL TO EXISTING ENTITY
C RE-ASSIGN WELL FROM ONE EXISTING ENTITY TO ANOTHER EXISTING ENTITY GNATURE
D .
Petroleum Engineer 1/24/01

ACTION CODES:

- RE-ASSIGN WELL FROM ONE EXISTING ENTITY TG A NEW ENTITY
E - OTHER (EXPLAIN IN COMMENTS SECTION) .
(SEE INSTRUCTIONS ON BACK OF FORM) . ' ) TITLE DATE




\ ” ’ Burton W Hancock '

100 North 27th, #650
Billings, Montana 59101_

CONFIDENTIAL

February 26, 2001

State of Utah

Division of Oil, Gas & Mining
1594 W. Temple, Suite 1210

P. O. Box 145801 ,
Salt Lake City, Utah 84114-5801

RE: WELL COMPLETION REPORT AND LOGS
FEDERAL NO. 17-12 WELL
SESW SECTION 17: T17S-R25E
GRAND COUNTY, UTAH

Gentlemen:

Enclosed is one well completion report, in duplicate, along with one .compensated density,
compensated neutron gamma ray log and one dual induction guard log for the referenced well.

PLEASE BE ADVISED WE WOULD LIKE THIS WELL CLASSTFIED AS A TIGHTHOLE
FOR THE NEXT TWELVE MONTHS.

Should you have any questions or need further information please contact me at (406) 245- 5077 or
Joe Dyk at (970) 858-7546 (office).

Sincerely,

BURTON W. HANCOCK

es G. Routson

Jar
onsulting Petroleum Engmeer
enclosures o , ' '
cc: Joe Dyk | _ . RECE'VED
FEB 28 2001
DMSION OF
- OlL, GAS AND MINING

_ P.O. Box 989, Billings, MT 59103 (406) 259-9554



Form 3160—4
(November 1983)
© (forroerly 9--330)

DEPARTMENT OF THE INTERIOR

UNI{)D STATES -~

Form approved.
Budget Bureau No. 1004—0137
Expires Augusl 31,°1985 ¢

. SUBMIT IN DUPLIC"
. IR0 in-

::1‘:‘]';'::,:? B 1MASE BESWNATIUN AXD SIAIAL No.
BUREAU OF LAND MANAGEMENT TIGHT HOLE . UTU-05003
6. IF INDIAN. ALLOTTEE OR TRIBE NaME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG*
la. TYPE OF WELL: '\I\l:;!.L "“"” oRY D Other TVNIT AGREEMENT SAME
b TYPE OF COMPLETION:
i Rl i <l AT R i . Viewon i T
2. NAME OF OPIRATOR ) Federal
Burton-W. H k 9. wrLL No. ‘
3. ADDRESS OF UPZRATOR No. 17-12
P. O. Box 989, Billings, Montana 59103 el ! 10. FIELD AND POOL, O WILDCAT
4. LOCATION OF WELL (R(‘port location clearly and in accordancz acith any Stnlf fe J“ﬂ'xf?meut’n)"" Stateline .
; i
At surface 2097! FSIL, 1684' FWL ' L_)Z‘I;ERED 1i. BEC. T 3.3, Ok BLOCK AND SURVEY
At top prod. Interval reported below ON 03-05- 0,21, : ’ | Sec. 17 T17S-R25E
At total depth o ,’ (SESW) : -
' 14. PERMIT No.. ~ - DATE~ISSUED - =~ 12, COUNTY ORn 13. sTATE
PARISH
43-019-31382 | 9/17/00 Grand Utah
15. PATE SPUDDED -| 16. DATE T.D. REACHED | 17. DPATE COMPL. (Ready to prod.) | 1g. _ELEVATIONS (DF, RKB, RT, GR, ETC.)S 19 ELEY. casn«anzm
1/17/01 1/23/01 2/5/01 5569" GL, 5576' KB 5570'
20. TOTAL DEPTH, MD & TVD 21. PLUQ, BACX T.D., MD & TVD 22, IF MULTIPLE COMPL., 23, INTERVALS ROTARY TOOLS CABLE TOOLS
' : HOW MANY® DRILLED BY T
3921°* 3857' - ‘ — 0-TD l e

Ery
Dakota 3624' - 3810'

PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)*

25. WAS DIRECTIONAL
SURVEY MADE :

' ‘ No . .o °°
26. TYPE ELECTRIC AND OTHER LOGS RUN . 27. WAS WELL CORED
SP-DIT., GR-GDC-CNL, GR—CBL No
28. CASING RECORD (Report all strings set in well) -
CASING SIZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED |
8~5/8" 244 J-55 291" 12" 150 sx. Type "3%", 5% NaCl| (none)
_4—1/ " 10.5# J-55 3899 - 7-1/8" 225 sx, Class "G", 8% Cal
29. LINER RECORD 30. TUBING RECORD
81ZE TOP (MD) BOTTOM (MD) SACKS CIMENT® SCREIN (MD) L3¢4 DEPTH SET (MD) PACKER SET (MD)
None 2-3/8" 3828"
31. PERYORATION RECORD (Intlerval, size¢ and numbder) 32. ACID, SHOT, FRACTURE, C.EMENT SQUEEZE, ETC.
Dakota: 3628 , 3632° ’ 3682" ; 3686 ’ 3694 DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED
- 3698°, 3706', 3800', 3806°*, 3628' - 3806" 500 gal. 7-1/2% MSR__
9 holes, .34" EHD ___|Frac with 100,000# 20-40 sand
1058 bbls. X-linked borate fluid
33.* PRODUCTION
DATE FIRST PRODUCTION PRODGCTION METHOD (Flowing, gas lift, pumping—eize and type of pump) w:‘x;.x. ‘s-p\;wa ({Producing or
UL-An
2/3/01 Flowing Producing
DATE OF TRST HOURS TESTID CHOKE SIZE PROD'N. FOR 0I1L—BBL. GAS—-MCF, WATER—BBL. GAS-OIL RATIO
TEST PERIOD
2/4/01 1 1° — l l
FLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED O1.—BBL. GAS—MCY,
24-HOUR RATE
86 psig 540 psig| —> I l 2161
34. DISPOSITION OF GAS (Sold, ueed for fuel, vented, etc.) Ipm \218!700'!
vented Joe Dvk
35. LIST OF ATTACHMENTS DIV'S'ON OF
None

SIGNED

e _Consulting Petroleum Eng.

OIL, GAS AND MINING ———
y that the foregoing and attached information is complete and correct as determined from all available records

2/19/01

DATE

v

*(See Instructions and Spaces fcr Additional Data on Reverse Side)

Title 18 U.S.C. Section 1001, makes it a crisne for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent Statements or representations as to any matter within its jurisdiction.
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’ Burton W. Hancock @

100 North 27th, #650
Billings, Montana 59101

CONFIDENTIAL

February 26, 2001

State of Utah “
Division of Oil, Gas & Mmmg
1594 W. Temple, Suite 1210

P. O. Box 145801 :
Salt Lake City, Utah 84114-5801

RE: REPORT OF FIRST PRODUCTION
FEDERAL NO. 17-12 WELL
SESW SECTION 17: T17S-R25E
GRAND COUNTY, UTAH

Gentlemen:

Enclosed is one sundry notice, in duplicate, advising that initial production of the referenced well
began at 12:30 p.m., February 23, 2001.

PLEASE BE ADVISED WE WOULD LIKE THIS WELL CLASSIFIED! AS A TIGHT HOLE
FOR THE NEXT TWELVE MONTHS.

Should you have any questions or need further information please contact me at (406) 245-5077 or
Joe Dyk at (970) 858- 7546 (office).

Sincerely,

BURTON W. HANCOCK

&t’:\g)utson

Consulting Petroleum Engineer

enclosures | B REeE'V!D
cc: Joe Dyk ' o MAR 0‘ i 2001

DIVISION OF
OIL, GAS AND MINING

P.O. Box 989, Billings, MT 59103 (406) 259-9554



Form 3160-5 SUBMIT IN
e oo | UNITED STATES o RPLICATE?
DEPARTMENT OF THE INTERIOR revesesid)

BUREAU OF LAND MANAGEMENT

e ENTIAL

Budget Bureau No. 1004-0135
Expires : March 31, 1993

5. LEASE DESIGNATION AND SERIAL NO.
UTU-05003

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT-" for such proposals

6. IF INDIAN, ALLOTEE OR TRIBE NAME

7. IF UNIT OR CA, AGREEMENT DESIGNATION

SUBMIT IN TRIPLICATE

1. TYPE OF WELL .
OIL SINGLE MULTIPLE

GAs
wewe [ were [X4 ommer [ ] zone [ ZONE

3. WELL NAME 2nd No.
Federal No. 17-12

3. NAME OF OPERATOR
Burton W. Hancock

9. AP WELL NO.
43-019-31382

3. ADDRESS OF OPERATOR

10. Field and Pool, or Exploratory Area

P. Q. Box 989, Billings, Montana 59103 (406) 259-9554 State Line
4. LOCATION OF WELL (Footage, Sec, T., R., M., or Survey Description) 11. Couanty or Parish, State
2097’ FSL, 1684° FWL Section 17-T17S-R25E Grand County, Utah

(SESW)
2 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D Abandonment D Change of Plans
G Recompletion D New Construction
8 Subsequent Report D Plugging Back D Non-Routine Fracturing
D Casing Repair D Water Shut-Off
D Final Abandonment Notice D Altering Casing D Conversion to Injection
B ower Report of first production [J pisposeof water
(Note: Report results of multiple completion on Well
C letion or R letion Report and Log Form)

13. Describe the Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If a well is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Initial production of the Federal No. 17-12 well into the LMPC/Bar-X Gathering System began at

12:30 p.m., February 23, 2001.

SICP 680 psi, SITP 680 psi, initial rate 500 MCFD.

PLEASE BE ADVISED WE WOULD LIKE THIS WELL CLASSIFIED AS A TIGHT HOLE FOR THE NEXT

TWELVE MONTHS.

14. 1 hereby certify that the foregoing is true and correct.
\_—_‘_’

Signed / ;l 0"'\' v fZQ]’\/éot"\—- Title: Consulting Petroleum Engineer Date: February 26, 2001

(This space for Federal or State office use)

APPROVED BY: TITLE:

CONDITIONS OF APPROVAL IF ANY

DATE:

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instructions of Reverse Side

MAR-3-+-200——

DIVISION OF
OIL, GAS AND MINING
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